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Abstract 

Management and business organization play critical roles in ensuring the development, 

effectiveness, and sustainability of organizations. Contemporary organizations face dynamic 

environments that necessitate proper planning, effective leadership, efficient coordination, 

communication, and decision-making skills. This report will discuss the functions of 

management in organizational success, effects of organizational structure and culture on business 

performance, and management theories in present-day organizations. 

This report discusses the five basic management functions, which include planning, organizing, 

staffing, directing, and controlling and explains how managers utilize these functions for 

attaining organizational goals. Different organizational structures, including functional, 

divisional, matrix, and flat, have been analyzed in this report with respect to their strengths, 



weaknesses, and effects on organizational communication and performance. Moreover, the 

various types of management theories have been examined in this report. 

This research paper has employed a qualitative secondary research methodological approach by 

using sources like academic journals, books, organizational reports, and business case studies. 

Real-life examples have been used from organizations like Google, Amazon, Toyota, Apple, and 

Microsoft for illustrating the implementation of the theory on business organization and 

management in practical life situations. 

The conclusion that can be drawn from the results is that management processes that are 

effective, appropriate organizational structure, an organizational culture that is favorable, and 

relevant management theories can greatly enhance the effectiveness and competitiveness of the 

organization. 

 

Introduction 

An organization is created with a specific aim in mind, and for it to be efficient, the organization 

must effectively plan, organize, direct, and control its activities. The key to all these is having a 

good and efficient management system in place. In current organizations, there are many threats 

that arise due to factors such as globalization and technological advances that an organization 

needs to overcome in order to sustain itself. 

Management is a process of managing the organization's resources in order to accomplish its 

objectives effectively and efficiently. It involves planning, organizing, staffing, leading, and 

controlling the organization's resources. 



Structure and culture of organizations can be considered as important variables in determining 

success in an organization. Organizational structure involves a pattern of authority, 

communication channels, and organizational coordination. Organizational culture relates to 

common values, beliefs, attitudes, and behaviors that impact the behavior of employees in the 

organization. 

Theories of management offer concepts that can be used by managers to make decisions, 

coordinate organizational activities, communicate effectively, and manage their organizations 

successfully. There are different management theories focusing on different areas in organizing a 

business. 

The current report is concerned with examining the following aspects of business organization 

and management: 

1. The importance of management functions for success in organizations. 

2. Organizational structure, culture, and business success. 

3. Theories of management and their uses in modern organizations. 

 

Literature Review 

Business Organization 

Definition of a Business Organization 

 



A business organization refers to an organization formed with the purpose of producing goods or 

services for consumers while meeting organizational objectives. An organization can be in any 

industry, for example, manufacturing, retail, service, health care, and even technology. 

A business organization needs an efficient management system. 

Management Functions 

Henri Fayol identified five major management functions: 

• Planning. 

• Organizing. 

• Staffing. 

• Directing. 

• Controlling. 

These functions remain relevant in modern management practices. 

Planning 

Planning involves setting goals and determining strategies to achieve organizational objectives. 

Organizing 

Organizing involves arranging resources, tasks, and responsibilities. 

Staffing 

Staffing involves recruiting, selecting, training, and developing employees. 

Directing 



Directing involves leadership, communication, supervision, and employee motivation. 

Controlling 

Controlling involves monitoring organizational performance and correcting deviations. 

Organizational Structure 

Organizational structure defines authority relationships, reporting systems, and communication 

channels within organizations. 

Common organizational structures include: 

• Functional structure. 

• Divisional structure. 

• Matrix structure. 

• Flat structure. 

Effective organizational structures improve coordination and efficiency. 

Organizational Culture 

Organizational culture refers to shared beliefs, values, attitudes, and behaviors within 

organizations. 

Positive organizational culture improves: 

• Employee motivation. 

• Teamwork. 

• Communication. 



• Innovation. 

• Organizational commitment. 

Management Theories 

Management theories provide frameworks for understanding organizational behavior and 

managerial practices. 

Major management theories include: 

• Classical management theory. 

• Behavioral management theory. 

• Systems theory. 

• Contingency theory. 

• Modern management theory. 

Management theories continue to influence organizational leadership and operations. 

 

Methodology 

Methodology used in this report is that of qualitative secondary research. 

Information was obtained from academic journals, books, corporate/business reports, cases, and 

other online sources. 



The reason why secondary research has been chosen for this study is because it helps to gather 

detailed information about the different aspects of management, including organizational 

structure, theory of management, practices of management, and business management. 

The methodology adopted included: 

• Studying relevant management and organizational theories. 

• Studying organizational structures and comparing them to management theories. 

• Studying business cases. 

• Studying the functions of management and organizational performance. 

 

Option 1: Role of Management Functions in Organizational Success 

Planning Function 

Planning is the activity of establishing objectives and finding ways to accomplish them. 

The following are some of the benefits that organizations derive from planning: 

·   Objectives setting. 

·   Effective resource allocation. 

·   Lessening of uncertainties. 

·   Better coordination. 

·   Preparing for future events. 

Different types of planning are used by managers. 



Strategic Planning 

Strategic planning focuses on long-term organizational goals. 

Tactical Planning 

Tactical planning focuses on departmental and medium-term objectives. 

Operational Planning 

Operational planning focuses on daily organizational activities. 

Organizations such as Amazon use strategic planning to improve logistics, customer service, and 

market expansion. 

Organizing Function 

Organizing involves arranging tasks, responsibilities, and resources to achieve organizational 

goals. 

Managers organize: 

• Human resources. 

• Financial resources. 

• Technology. 

• Information. 

Effective organizing improves efficiency, coordination, and communication. 

For example, Toyota organizes production systems efficiently through lean manufacturing 

practices. 



Staffing Function 

Staffing involves recruiting, selecting, training, and retaining employees. 

Organizations require skilled employees to achieve organizational objectives. 

Effective staffing includes: 

• Recruitment. 

• Employee training. 

• Performance management. 

• Career development. 

• Employee retention. 

Google invests heavily in employee development and talent management to improve innovation 

and performance. 

Directing Function 

Directing involves guiding, motivating, supervising, and communicating with employees. 

Effective directing improves: 

• Employee motivation. 

• Teamwork. 

• Productivity. 

• Organizational commitment. 

Managers use leadership and communication skills to guide employees. 



Microsoft’s leadership culture emphasizes collaboration, innovation, and employee 

empowerment. 

Controlling Function 

Control entails monitoring organizational processes to ensure that their performance is consistent 

with organizational objectives. 

Control entails: 

• Performance appraisal. 

• Budgetary control. 

• Quality control. 

• Taking corrective measures. 

Organizations employ performance measurements and reporting mechanisms to measure 

progress made. 

Quality control is highly emphasized by Apple to maintain product dependability. 

 

Relationship Between Management Functions and Organizational Performance 

Effective management functions improve organizational performance by: 

• Enhancing coordination. 

• Improving communication. 

• Increasing productivity. 



• Supporting decision-making. 

• Encouraging accountability. 

• Improving customer satisfaction. 

Organizations with strong management systems are more likely to achieve long-term success. 

Real-World Examples 

Amazon 

Amazon uses strategic planning, technology, and operational control to improve customer 

service and logistics efficiency. 

Google 

Google emphasizes employee empowerment, innovation, and organizational flexibility. 

Toyota 

Toyota applies lean management and continuous improvement practices to improve operational 

efficiency. 

Benefits of Effective Management Functions 

• Improved productivity. 

• Better coordination. 

• Efficient resource utilization. 

• Increased profitability. 

• Better employee performance. 



• Improved customer satisfaction. 

Challenges in Management Functions 

Managers may face challenges such as: 

• Rapid technological change. 

• Employee resistance. 

• Communication barriers. 

• Economic uncertainty. 

• Global competition. 

Organizations must continuously improve management practices to remain competitive. 

 

Option 2: Organizational Structure, Culture, and Business Performance 

Functional Organizational Structure 

Functional structures group employees according to specialized functions such as finance, 

marketing, production, and human resources. 

Advantages 

• Specialization. 

• Efficiency. 

• Clear responsibilities. 



Limitations 

• Poor interdepartmental communication. 

• Slow decision-making. 

Functional structures are common in manufacturing organizations. 

Divisional Organizational Structure 

Divisional structures organize activities according to products, services, or geographic regions. 

Advantages 

• Flexibility. 

• Faster decision-making. 

• Customer focus. 

Limitations 

• Resource duplication. 

• Higher operational costs. 

Large multinational organizations often use divisional structures. 

Matrix Organizational Structure 

Matrix structures combine functional and divisional structures. 

Employees report to multiple managers. 

Advantages 

• Improved collaboration. 



• Flexibility. 

• Better resource utilization. 

Limitations 

• Role confusion. 

• Conflict between managers. 

Technology and project-based organizations frequently use matrix structures. 

Flat Organizational Structure 

Flat structures reduce management layers and encourage employee empowerment. 

Advantages 

• Faster communication. 

• Employee involvement. 

• Flexibility. 

Limitations 

• Limited supervision. 

• Role ambiguity. 

Startups and creative organizations often use flat structures. 

Organizational Culture and Communication 

The organizational culture shapes the way people communicate and act within the organization. 

Good organizational culture fosters: 



• Open communication. 

• Teamwork. 

• Innovation. 

• Belief. 

Bad organizational cultures can cause conflicts. 

Google cultivates an environment of open communication and teamwork to foster innovation. 

Organizational Culture and Motivation 

Supportive organizational cultures improve employee motivation and engagement. 

Organizations motivate employees through: 

• Recognition. 

• Career growth opportunities. 

• Positive work environments. 

• Employee involvement. 

Positive cultures improve productivity and employee retention. 

Organizational Culture and Teamwork 

Team-oriented cultures encourage collaboration and cooperation. 

Organizations with strong teamwork cultures experience: 

• Improved productivity. 

• Better problem-solving. 



• Enhanced creativity. 

• Stronger employee relationships. 

Organizational Culture and Decision-Making 

Culture influences how organizations make decisions. 

Some cultures encourage: 

• Employee participation. 

• Innovation. 

• Risk-taking. 

Others emphasize: 

• Hierarchy. 

• Formal procedures. 

• Centralized authority. 

Organizations must align culture with organizational goals. 

Recommendations for Effective Structures and Cultures 

Organizations should: 

• Promote open communication. 

• Encourage teamwork. 

• Support innovation. 

• Develop flexible structures. 



• Empower employees. 

• Encourage ethical behavior. 

Effective structures and positive cultures improve organizational performance. 

 

Option 3: Management Theories and Their Application in Modern Organizations 

Classical Management Theory 

Classical management theory focuses on efficiency, productivity, and organizational structure. 

Major contributors include: 

• Frederick Taylor. 

• Henri Fayol. 

• Max Weber. 

Scientific Management 

Taylor emphasized efficiency and standardized work methods. 

Administrative Theory 

Fayol identified management functions and management principles. 

Bureaucratic Theory 

Weber emphasized formal structures, rules, and authority systems. 

Relevance Today 



Classical theories remain useful in manufacturing, logistics, and structured environments. 

Behavioral Management Theory 

Behavioral theory focuses on employee behavior, motivation, and human relationships. 

Major contributors include: 

• Elton Mayo. 

• Abraham Maslow. 

• Douglas McGregor. 

Human Relations Approach 

Mayo emphasized employee satisfaction and teamwork. 

Maslow’s Hierarchy of Needs 

Maslow explained employee motivation through human needs. 

McGregor’s Theory X and Theory Y 

McGregor explained management assumptions about employees. 

Relevance Today 

Behavioral theories support employee engagement, teamwork, and leadership development. 

Systems Theory 

Systems theory views organizations as interconnected systems. 

Organizations consist of: 



• Inputs. 

• Processes. 

• Outputs. 

• Feedback systems. 

Systems theory emphasizes coordination and adaptability. 

Relevance Today 

Organizations use systems thinking to improve operational efficiency and strategic management. 

Contingency Theory 

Contingency theory states that there is no single best management approach. 

Managers must adapt strategies according to: 

• Organizational environment. 

• Employee needs. 

• Technology. 

• Situational factors. 

Relevance Today 

Contingency theory supports flexible leadership and adaptive management. 

Modern Management Theory 

Modern management theory emphasizes: 

• Innovation. 



• Technology. 

• Globalization. 

• Employee empowerment. 

• Organizational learning. 

Modern organizations use digital technologies, teamwork, and flexible structures to remain 

competitive. 

Management Theories and Leadership 

Management theories guide leadership practices by influencing: 

• Communication. 

• Motivation. 

• Coordination. 

• Decision-making. 

• Employee supervision. 

Effective leaders adapt management theories according to organizational needs. 

Practical Usefulness of Management Theories 

Management theories have continued to be important since they assist organizations in: 

• Increasing efficiency. 

• Motivating employees. 

• Planning strategically. 



• Coordinating. 

• Being flexible to changes. 

But, organizations need to integrate various management theories to deal with contemporary 

business issues. 

Real-World Examples 

Toyota 

Toyota uses systems theory and continuous improvement practices. 

Google 

Google applies behavioral management concepts through employee empowerment and 

innovation. 

Amazon 

Amazon combines classical efficiency principles with technology-driven management systems. 

Microsoft 

Microsoft emphasizes adaptive leadership, teamwork, and organizational learning. 

Benefits of Applying Management Theories 

• Improved organizational efficiency. 

• Better employee management. 

• Enhanced leadership. 

• Stronger decision-making. 



• Increased adaptability. 

Limitations of Management Theories 

Some management theories may: 

• Oversimplify human behavior. 

• Ignore cultural differences. 

• Become outdated due to technological changes. 

Organizations should apply theories flexibly and adaptively. 

 

Findings 

Several findings were made from the research concerning the issue of business organization and 

management. 

1. Effective management roles can enhance organizational effectiveness. 

2. Planning, organizing, staffing, directing, and controlling are crucial steps in reaching 

organizational goals. 

3. Organizational structure affects communication, coordination, and decision-making processes. 

4. Positive organizational culture enhances motivation, cooperation, and creativity among 

employees. 

5. Management theories still affect leadership and organizations’ functioning. 

6. Flexible and adaptable management is critical in contemporary business. 



7. Employee-oriented management practices improve organizational commitment and 

productivity. 

8. Those organizations combining an efficient structure, culture, and management practices will 

be more competitive. 

The findings clearly show that effective management practices are critical for organizational 

success and sustainability. 

 

Discussion 

The results show that business organizations must have proper management systems, good 

organizational structures, and conducive working environments in order to be competitive and 

survive. 

Management functions form the backbone of organizational coordination, planning, personnel 

management, and performance control. Organizational activities that incorporate management 

functions effectively lead to improved efficiencies and satisfaction among customers. 

The study report also identifies the role played by organizational structure and culture in the 

areas of communication, cooperation, motivation, and decision making. Effective organizational 

structures and cultures foster innovation and involvement of the employees. 

Various management theories offer useful insights on organization and decision-making. 

However, the contemporary world is characterized by rapid changes in the environment that 

necessitate flexible management strategies. 



The evolution of technology, globalization, and the changing nature of the workforce necessitate 

that management theories incorporate organizational perspectives. 

Organizations that emphasize employee development, innovation, leadership, and organizational 

culture are likely to succeed in their endeavors. 

 

Conclusion 

Organization and management play significant roles in enhancing organizational efficiency and 

sustainability. The present report discussed the impact of management functions on 

organizational effectiveness and success, the effect of organizational structure and culture on 

business success, and how management theories are applied by current organizations. 

This report revealed that management functions, such as planning, organizing, staffing, directing, 

and controlling, contribute positively towards organizational performance and success. Efficient 

management leads to increased efficiency, communication, coordination, and improved customer 

service. 

The current report further showed that organizational structures and cultures affect motivation, 

innovation, team work, and decision making. Organizational structures and cultures that create 

good workplace conditions lead to higher employee motivation and business performance. 

Management theories are still relevant to organizations and are used to guide organizational 

leaders on leadership, coordination, communication, and control. Nonetheless, organizations 

need to use management theories flexibly in response to changes in the business environment. 



Organizations need to continue focusing on developing good organizational leaders, 

organizational culture, employees, innovating, and flexible management approaches. 

Conclusion 

In summary, effective business organization and management are critical factors in 

organizational success in today's business environment. 
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Appendices 

Appendix I: Management Functions 

Function Description 

Planning Setting goals and strategies 

Organizing Arranging resources and tasks 

Staffing Recruiting and developing employees 

Directing Guiding and motivating employees 

Controlling Monitoring and evaluating performance 

 

Appendix II: Organizational Structures 

Structure Characteristics Advantages Limitations 

Functional Department specialization Efficiency Poor communication 

Divisional Product or region-based Flexibility Resource duplication 

Matrix Multiple reporting systems Collaboration Role confusion 

Flat Few management levels Faster communication Limited supervision 

 



Appendix III: Major Management Theories 

1. Classical management theory 

2. Behavioral management theory 

3. Systems theory 

4. Contingency theory 

5. Modern management theory 

Appendix IV: Benefits of Effective Management 

• Improved productivity 

• Better communication 

• Enhanced teamwork 

• Increased profitability 

• Stronger organizational culture 

• Improved customer satisfaction 

• Better decision-making 

• Organizational sustainability 

 


