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1. How the economic factors are critical in encouraging or discouraging tourist demand.
Answer: On the basis of economics related factors to tourism demand.

The economic factors help to determine the demand of tourists since travelling is not an affordable activity. All this depends on the attractiveness and affordable of the destination. Under such economic conditions as periods of high employment, stable and high-income levels and low inflation, economic conditions are favorable to travel and leisure. When an economy is thriving, people tend to feel more confident and more likely to spend money on things not in the home so consumer confidence tends to rise.

Other than that, currency exchange rates are very much influencing the tourist's decisions. When a currency becomes weaker in terms of other currencies it makes the country more competitive (or cheaper) for spending foreign tourism dollars coming to the country (inbound tourism). Further, the domestic currency carries high values which are attractive to the local residents and therefor stimulate outbound tourism.

Instead, tourism declines during economic downturn or recessions. If consumers have less ability to travel for whatever reason from higher inflation or higher unemployment or cost of living increases then they tend to put basic needs ahead of leisure expenses. More miles also make travel a costly affair with higher fares, hotel charges and transportation as for example higher transportation fares in the city. (Truyols, 2025)

In Economics terms, other things such as Government’s policies that include taxation, fees charged for visas issuance and so on play a great role regarding tourist visiting in a certain place. For instance, high travel taxes discourage tourists, while to subsidize or promote their travelling.

Due to the fact having economic stability, level of income and the value of the currency are essential in determining the level at which tourists feel attracted and are able to afford travel to certain destinations and consequently the ability and willingness of tourists to visit these destinations.
















2- How the personal factors are critical in encouraging or discouraging tourist demand.

Answer:  Personal factors, that influence tourist demand.

Considering the importance of personal factors on an individual’s decision to travel to shape the demand of tourism, this research aimed to explain how tourist demand is formed. Income level is one of the most important personal factors. Individuals with a higher disposable income are able to purchase travel, whereas individuals with less income can either postpone or avoid travel.

Tourism choices are also affected by age and life stage. The younger travelers may be interested in adventure or nightlife or travel cheap; the older travelers might be interested in relaxation or cultural travel or they can be health tourism. Likewise, families with young children try to find safe child friendly places and stays. (Rasoolimanesh et al., 2019)

When it comes to traveling, especially in long distances or faraway places, travelling has a lot to do with a person’s health and physical ability. Travel may be avoided by those with health issues because of physical limitations or lack of available healthcare at point of destination.

Tourism demand is influenced by education and awareness as well. Individuals better educated sometimes are far more willing to travel to new cultures and destinations. Another form of tourism is triggered by personal interests such as sports, history or wellness which in turn leads to sport tourism or heritage tourism.

A second key factor is time availability. Due to a high-pressure job or lack of vacation days, people may choose to take shorter trips, perhaps abroad but still more within the country. Specifically, travel preferences are further influenced by travel experience and by personality traits such as curiosity, risk tolerance and desire for novelty.

Overall, personal factors have an important effect on the probability and kind of tourism undertaken and on the overall tourist demand.
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